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Independent Auditor's Report

To the shareholders of Southern African Marketing Research Association (NPC)

We have audited the annual financial statements of Southern African Marketing Research Association (NPC), as set out on
pages 5 to 13, which comprise the statement of financial position as at 28 February 2014, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and the notes, comprising a
summary of significant accounting policies and other explanatory information.

Directors' Responsibility for the Annual Financial Statements

The company’s directors are responsible for the preparation and fair presentation of these annual financial statements in
accordance with the International Financial Reporting Standard for Small and Medium-sized Entities, and requirements of the
Companies Act 71 of 2008, and for such internal control as the directors determine is necessary to enable the preparation of
annual financial statements that are free from material misstatements, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these annual financial statements based on our audit. We conducted our audit in
accordance with International Standards on Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the annual financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the annual financial
statements. The procedures selected depend on the auditors' judgement, including the assessment of the risks of material
misstatement of the annual financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the annual financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
annual financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the annual financial statements present fairly, in all material respects, the financial position of Southern African
Marketing Research Association (NPC) as at 28 February 2014, and its financial performance and its cash flows for the year
then ended in accordance with the International Financial Reporting Standard for Small and Medium-sized Entities, and the
requirements of the Companies Act 71 of 2008.

Other matter

Without qualifying our opinion, we draw attention to the fact that supplementary information set out on pages 14 to 15 does not
form part of the annual financial statements and is presented as additional information. We have not audited this information
and accordingly do not express an opinion thereon.

Other reports required by the Companies Act

As part of our audit of the annual financial statements for the year ended 28 February 2014, we have read the Directors’ Report
for the purpose of identifying whether there are material inconsistencies between these reports and the audited annual financial
statements. This report is the responsibility of the respective preparer. Based on reading this report we have not identified
material inconsistencies between this report and the audited annual financial statements. However, we have not audited this
report and accordingly do not express an opinion on this report.

ARB Auditors Inc.
Chartered Accountants (S.A.)
Registered Auditors
Per: Rossouw Pieterse

28 July 2014
Johannesburg
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Southern African Marketing Research Association (NPC)
Annual Financial Statements for the year ended 28 February 2014

Directors' Responsibilities and Approval

The directors are required by the Companies Act 71 of 2008, to maintain adequate accounting records and are responsible for
the content and integrity of the annual financial statements and related financial information included in this report. It is their
responsibility to ensure that the annual financial statements fairly present the state of affairs of the company as at the end of
the financial year and the results of its operations and cash flows for the period then ended, in conformity with the International
Financial Reporting Standard for Small and Medium-sized Entities. The external auditors are engaged to express an
independent opinion on the annual financial statements.

The annual financial statements are prepared in accordance with the International Financial Reporting Standard for Small and
Medium-sized Entities and are based upon appropriate accounting policies consistently applied and supported by reasonable
and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
company and place considerable importance on maintaining a strong control environment. To enable the directors to meet
these responsibilities, the board sets standards for internal control aimed at reducing the risk of error or loss in a cost effective
manner. The standards include the proper delegation of responsibilities within a clearly defined framework, effective accounting
procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored throughout
the company and all employees are required to maintain the highest ethical standards in ensuring the company’s business is
conducted in a manner that in all reasonable circumstances is above reproach. The focus of risk management in the company
is on identifying, assessing, managing and monitoring all known forms of risk across the company. While operating risk cannot
be fully eliminated, the company endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance
against material misstatement or loss.

The directors have reviewed the company’s cash flow forecast for the year to 28 February 2015 and, in the light of this review
and the current financial position, they are satisfied that the company has or has access to adequate resources to continue in
operational existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the company's annual financial statements.
The annual financial statements have been examined by the company's external auditors and their report is presented on page
2.

The annual financial statements set out on pages 4 to 15, which have been prepared on the going concern basis, were
approved by the board on 28 July 2014 and were signed on its behalf by:

J R Wegelin A T Carrilho
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Southern African Marketing Research Association (NPC)
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Directors' Report

The directors have pleasure in submitting their report on the annual financial statements of Southern African Marketing
Research Association (NPC) for the year ended 28 February 2014.

1. Nature of business

Southern African Marketing Research Association (NPC) was incorporated in South Africa  and operates principally in
South Africa.

The company is engaged in the promotion and protection of marketing research based on sample surveys and other
recognised research techniques.

There have been no material changes to the nature of the company's business from the prior year.

2. Directors

The directors in office at the date of this report are as follows:

Directors Changes
E M Thirion-Venter
J R Wegelin
K M Du Chenne Resigned 27 November 2013
L Vorster
S Barnard
A T Carrilho
I Prinsloo
N Mamapudi Appointed 07 October 2013

There have been no changes to the directorate for the period under review.

3. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this
report.

4. Going concern

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable
future and accordingly the annual financial statements have been prepared on a going concern basis. The directors
have satisfied themselves that the company is in a sound financial position and that it has access to sufficient borrowing
facilities to meet its foreseeable cash requirements. The directors are not aware of any new material changes that may
adversely impact the company. The directors are also not aware of any material non-compliance with statutory or
regulatory requirements or of any pending changes to legislation which may affect the company.

5. Auditors

ARB Auditors Inc. will continue in office for the next financial period.

6. Secretary

The company had no secretary during the year under review.

7. Date of authorisation for issue of financial statements

The annual financial statements have been authorised for issue by the directors on 28 July 2014. No authority was given
to anyone to amend the financial statements after the date of issue.

8. Liquidity and solvency

The directors have performed the required liquidity and solvency tests required by the Companies Act 71 of 2008.

- 4 - 
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Statement of Financial Position as at 28 February 2014
28 February 28 February

Figures in Rand Note(s) 2014 2013

Assets

Non-Current Assets
Plant and equipment 2 1,150 3,272

Current Assets
Trade and other receivables 3 284,927 70,589

Prepayments 46,099 -

Cash and cash equivalents 4 1,059,566 1,221,067

1,390,592 1,291,656

Total Assets 1,391,742 1,294,928

Equity and Liabilities

Equity
Retained income 1,311,474 1,140,286

Liabilities

Current Liabilities
Trade and other payables 5 80,268 154,642

Total Equity and Liabilities 1,391,742 1,294,928
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Statement of Comprehensive Income

Year ended Year ended
28 February 28 February

Figures in Rand Note(s) 2014 2013

Revenue 6 2,200,151 1,856,154

Cost of sales 7 (518,179) (994,755)

Gross profit 1,681,972 861,399

Other income 46,405 58,101

Operating expenses (1,557,188) (1,515,225)

Operating profit (loss) 171,189 (595,725)

Finance costs (1) -

Profit (loss) for the year 171,188 (595,725)

Other comprehensive income - -

Total comprehensive income (loss) for the year 171,188 (595,725)
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Statement of Changes in Equity

Figures in Rand
Retained
income

Total equity

Balance at 01 March 2012 1,736,011 1,736,011

Loss for the year (595,725) (595,725)
Other comprehensive income - -

Total comprehensive loss for the year (595,725) (595,725)

Balance at 01 March 2013 1,140,286 1,140,286

Profit for the year 171,188 171,188
Other comprehensive income - -

Total comprehensive income for the year 171,188 171,188

Balance at 28 February 2014 1,311,474 1,311,474
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Statement of Cash Flows

Year ended Year ended
28 February 28 February

Figures in Rand Note(s) 2014 2013

Cash flows from operating activities

Cash receipts from customers 1,985,813 2,170,570

Cash paid to suppliers and employees (2,147,313) (2,362,362)

Cash used in operations 9 (161,500) (191,792)

Finance costs (1) -

Net cash from operating activities (161,501) (191,792)

Total cash movement for the year (161,501) (191,792)

Cash at the beginning of the year 1,221,067 1,412,859

Total cash at end of the year 4 1,059,566 1,221,067
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Accounting Policies

1. Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with the International Financial Reporting Standard
for Small and Medium-sized Entities, and the Companies Act 71 of 2008. The annual financial statements have been
prepared on the historical cost basis, and incorporate the principal accounting policies set out below. They are presented
in South African Rands.

These accounting policies are consistent with the previous period.

1.1 Significant judgements and sources of estimation uncertainty

In preparing the annual financial statements, management is required to make judgements, estimates and assumptions
that affect the amounts represented in the annual financial statements and related disclosures. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results in the future could differ from these estimates which may be material to the annual financial statements.

Critical judgements in applying accounting policies

Management did not make critical judgements in the application of accounting policies, apart from those involving
estimations, which would significantly affect the financial statements.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Financial assets measured at cost and amortised cost

The company assesses its financial assets measured at cost and amortised cost for impairment at each reporting date. In
determining whether an impairment loss should be recorded in the statement of comprehensive income, the company
makes judgements as to whether there is observable data indicating a measurable decrease in the estimated future cash
flows from a financial asset.

The impairment for financial assets measured at cost and amortised cost is calculated on a portfolio basis, based on
historical loss ratios, adjusted for national and industry-specific economic conditions and other indicators present at the
reporting period that correlate with defaults on the portfolio. These annual loss ratios are applied to loan balances in the
portfolio and scaled to the estimated loss emergence period.

1.2 Plant and equipment

Plant and equipment are tangible items that:
 are held for use in the production or supply of goods or services, for rental to others or for administrative purposes;

and
 are expected to be used during more than one period.

Plant and equipment is carried at cost less accumulated depreciation and accumulated impairment losses.

Cost includes all costs incurred to bring the asset to the location and condition necessary for it to be capable of operating
in the manner intended by management.

Costs  include costs incurred initially to acquire or construct an item of plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item
of plant and equipment, the carrying amount of the replaced part is derecognised.

Depreciation is provided using the straight-line method to write down the cost, less estimated residual value over the
useful life of the plant and equipment, which is as follows: 

Item Average useful life
Computer equipment 3 years
Furniture and fittings 6,67 years
Office equipment 4 years

- 9 - 
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Accounting Policies

1.2 Plant and equipment (continued)

The residual value, depreciation method and useful life of each asset are reviewed at each annual reporting period if there
are indicators present that there has been a significant change from the previous estimate.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss in the period.

1.3 Financial instruments

Initial measurement

Financial instruments are initially measured at the transaction price.  This includes transaction costs, except for financial
instruments which are measured at fair value through profit or loss.

Financial instruments at amortised cost

Debt instruments, as defined in the standard, are subsequently measured at amortised cost using the effective interest
method. Debt instruments which are classified as current assets or current liabilities are measured at the undiscounted
amount of the cash expected to be received or paid, unless the arrangement effectively constitutes a financing
transaction.

At the end of each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether
there is any objective evidence of impairment. If so, an impairment loss is recognised

1.4 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership to the
lessee. A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to
ownership.

Operating leases – lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term except in cases
where another systematic basis is representative of the time pattern of the benefit from the leased asset, even if the
receipt of payments is not on that basis, or  where the payments are structured to increase in line with expected general
inflation.

1.5 Impairment of assets

The company assesses at each reporting date whether there is any indication that an asset may be impaired.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it
is not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating
unit to which the asset belongs is determined.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to
the revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recognised for the asset (or group of assets) in prior years. A reversal of impairment is recognised
immediately in profit or loss.

1.6 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid
vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in
which the service is rendered and are not discounted.

- 10 - 
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Accounting Policies

1.7 Revenue

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with
the transaction is recognised by reference to the stage of completion of the transaction at the end of the reporting period.
The outcome of a transaction can be estimated reliably when all the following conditions are satisfied:
 the amount of revenue can be measured reliably;
 it is probable that the economic benefits associated with the transaction will flow to the company;
 the stage of completion of the transaction at the end of the reporting period can be measured reliably; and
 the costs incurred for the transaction and the costs to complete the transaction can be measured reliably.

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue shall be
recognised only to the extent of the expenses recognised that are recoverable.

Revenue is measured at the fair value of the consideration received or receivable and represents the amounts receivable
for goods and services provided in the normal course of business, net of trade discounts and volume rebates, and value
added tax.

Interest is recognised, in profit or loss, using the effective interest rate method.

- 11 - 
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Notes to the Annual Financial Statements
Figures in Rand 2014 2013

2. Plant and equipment

2014 2013

Cost Accumulated
depreciation

and
impairments

Carrying value Cost Accumulated
depreciation

and
impairments

Carrying value

Furniture and fittings 67,363 (66,213) 1,150 67,363 (64,201) 3,162
IT equipment 17,467 (17,467) - 17,467 (17,357) 110
Office equipment 6,603 (6,603) - 6,603 (6,603) -

Total 91,433 (90,283) 1,150 91,433 (88,161) 3,272

Reconciliation of plant and equipment - 2014

Opening
balance

Depreciation Total

Furniture and fixtures 3,162 (2,012) 1,150
IT equipment 110 (110) -

3,272 (2,122) 1,150

Reconciliation of plant and equipment - 2013

Opening
balance

Depreciation Total

Furniture and fixtures 5,368 (2,206) 3,162
IT equipment 2,110 (2,000) 110
Office equipment 1,053 (1,053) -

8,531 (5,259) 3,272

3. Trade and other receivables

Trade receivables 122,696 52,589
Deposits 18,000 18,000
VAT 3,906 -
Other receivable 140,325 -

284,927 70,589

4. Cash and cash equivalents

Cash and cash equivalents consist of:

Bank balances 1,059,566 1,221,067

5. Trade and other payables

Unidentified deposits 15,765 30,232
VAT - 3,917
Receipt in advance - 57,528
Accruals 64,503 62,965

80,268 154,642
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Notes to the Annual Financial Statements
Figures in Rand 2014 2013

6. Revenue

Accreditation fees 187,388 86,977
Branch income - 25,595
Convention 816,480 905,425
Esomar workshop - 91,448
Miscellaneous other revenue 11,500 -
Subscriptions 962,362 535,122
Professional development events 76,282 58,981
Year book 146,139 152,606

2,200,151 1,856,154

7. Cost of sales

Branch expenses - 22,209
Convention expense 442,121 846,853
Esomar expenses 4,015 26,280
Professional development events 57,982 -
Professional recognition 9,529 -
Year book expense 4,532 99,413

518,179 994,755

8. Auditors' remuneration

Expenses 20,609 22,280

9. Cash used in operations

Profit (loss) before taxation 171,188 (595,725)
Adjustments for:
Depreciation and amortisation 2,122 5,259
Finance costs 1 -
Changes in working capital:
Trade and other receivables (214,338) 324,416
Prepayments (46,099) -
Trade and other payables (74,374) 74,258

(161,500) (191,792)

10. Directors' remuneration

Executive

2014

Emoluments Total
L Vorster 969,609 969,609

2013

Emoluments Total
L Vorster 525,000 525,000
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Statement of Financial Performance

Year ended Year ended
28 February 28 February

Figures in Rand Note(s) 2014 2013

Revenue

Advertising 11,500 -

Branch income - 25,595

Convention 816,480 905,425

Esomar workshop - 91,448

Accreditation fees 187,388 86,977

Subscriptions 962,362 535,122

Professional development events 76,282 58,981

Year book 146,139 152,606

6 2,200,151 1,856,154

Cost of sales 7 (518,179) (994,755)

Gross profit 1,681,972 861,399

Other income

Interest received 46,405 58,101

Expenses (Refer to page 15) (1,557,188) (1,515,225)

Operating profit (loss) 171,189 (595,725)

Finance costs (1) -

Profit (loss) for the year 171,188 (595,725)

- 14 - 
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Statement of Financial Performance

Year ended Year ended
28 February 28 February

Figures in Rand Note(s) 2014 2013

Operating expenses

Accounting fees 34,243 22,617

Advertising & marketing 4,992 208,642

Annual General Meeting expenses 8,386 69,300

Auditors remuneration 8 20,609 22,280

Bad debts 30,611 2,265

Bank charges 11,210 6,678

Cleaning 2,360 2,730

Computer expenses 4,014 4,700

Conference expenses 30,327 -

Consulting fees - 120,000

Depreciation 2,122 5,259

Donations 2,000 -

Employee costs 1,164,837 784,011

Entertainment 275 5,658

Fines and penalties 2,711 900

Function costs - 3,731

Hire - 11,258

IT expenses - 1,500

Insurance 4,323 4,273

Lease rentals and related expenses 117,337 93,395

Legal expenses 18,752 -

Municipal expenses 13,761 10,823

Office storage 3,505 4,362

Postage 947 664

Printing and stationery 710 9,379

Profit and loss on exchange differences 1,041 -

Repairs and maintenance 2,275 17,829

SAMRA - Journal 20,753 28,486

Subscriptions 20,850 3,850

Telephone and fax 15,561 15,978

Training - 36,179

Travel - local 150 11,201

Website expenses 18,526 7,277

1,557,188 1,515,225
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